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CVS to buy Oetna for g69 billion in deal
that would shake up healthcare industry
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VAN NUYS PANORAMA

DENTAL CENTER
Mahfouz Gereis DDS
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and union plans accepted
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Complete Dental Service: ,
‘,/vCosmetic dentistry, teeth Whitening, White Filling, Crowns and Bridges |
‘f‘ Dental Implants, Full and partial dentures

Root Canal and Extractions
Special Treatment for Snoning and sleep disorders

(using removable dental appliance)
s gl MW AbolS culoas
(il (ypl sl gl ) sl S gl - (ylis' Y1 (g e
O et ] 3 § = it g § dimelini
i il g e LS i i
paill galyoly ynill dali- danllao

5 N e — = = "‘\;{.‘ -
Complementary Oral Hygene Kit
with Your First Dental Exam

g

z We accept Medi-cal . Financing available 1

1 M.GEREIS, D.D.S.

8227 Van Nuys Blvd. panorama City, CA 91402
Tel: (818) 989-3074 Fax:(818) 989-3357

Maurlce Han

_Cer’rlfled Public Accountan
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Over 20 Years Of Experience In The Biggest
Accounting Firms Worldwide Now Within a Reach
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= Our Services include:
Assurance Services:

e Financial Statements Audit

¢ Review and Compilation

Tax Services:
e Individual tax returns
e Corporations and LLCs

e Client representation before
Federal State, and local tax
authorities

e [ax exemptions for non profits
and religious organizations

Accounting, Bookkeeping
and Payroll Services:
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® Bookkeeping Services

e Sales tax returns and
reconciliations

e Payroll services and payroll
tax returns

Consulting Services:

e Help in selecting the entity S IS s b Sasladle
that best fit your needs e U By
e Incorporate businesses in SLSy s uliy
most States Lo Laidyl g gaall Glulys slacle
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¢ Business plan Ole gy Gall
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Our offices are in California, USA and Cairo, Egypt

California: Inland Empire Office (Headquarter):
545 N Mountain Ave., Suite 201 Upland CA 91786
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Appointments available during tax season from 9am to 9pm

Mounir Sobhy ;

(909) 222-1947

www.hanna-cpa.com
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CALIFORNIA BOARD OF
LEGAL SPECIALIZATION
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Tel: +1-310-203- 2242 Fax: +1-310-203- 2287
Email. gihanthomaslaw@yahoo.com
Address: 611 Wilshire Blvd. Ste 907, LA, CA 90017
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EHAB HANNA
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Many packages available
Let us help you SAVE MONEY without

compremizing the quality of your protection
also You will get the best coverage with the cheapest price Call now

Gell: 714-915-9475 Fax: 909-597-3600 Office: 909-906-0050
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GOLDEN WAY INSURANCE SERVICES, INC.

License 0K12292
Avuto ® Home @ Business ® Health e Life
Why you pay more, if you can pay less with our great insurance companies

Allied GUARD
Insurance MER CURY ﬂ % Liberty Mutual. %{/ gSI%RCgI\LJJCFE‘ RY:IE06] INsurance..

ionwide® IN s URANCE A Liberty Mutual Company
a Nationwide® company
On Your Side® INSHRANEE Nationwide®

is on your side

A
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A

... : 1
(1)), KAISER ._
BlucCross Health Net  covemee N rwaene  [irrow  PROGRESSIVE

Samy Beshay Stop paying too much for insurance, we can save you $$8$.
cA License # 0091467  We are authorized agent for more than 60 insurance companies

wwwgoldenwaymg .com Tel: 888 440 0411 - Cell: 714 335 4400 - Fax: 888 880 1647
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We set the standard for fast,

Brothers Tax Service
With over 25 years of experience,
we know just what you're looking
for when it comes to high quality

DHIA KAPPOUTA
ENROLLED AGI}NT
IRS Tax Debt Rcsolutlon '
If you owe theIRS or the
Franchise Tax Board back 4
taxes, call me to find out what
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wlc Lioo Jbolgill clisoy
Q19 3917000 : Jgga ilill
P.O.BOX1170:2 Ul
Cost VMiesa. 92628
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Email:info@csat.tv
www.csat.tv
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reliable, affordable service: you qualify for-and whatplan

Tax Preparation for Individuals and will best fit your si tu"a"on p
Businesses/Corporations I8
Federal and State Tax Preparation * Tax Representatmw
(all 50 states) » Offer In Compromlse 1’34‘
Computerized Edited Returns + Installment Plan & ( )

Electronic Filing . Penal Abate i
Rapid Refunds instantly ty m

Phone: (909) 792-6018 Fax: (909) 793-7690
1032 N. Orange St, Site #3 Redlands, CA 92374 .

3

. -




Jally 8> deme Ll Sha> A JMhwwgd! Lo
k390 (o (Togbh Cals (e g W26 By bl ] G900
P Jhme sl 3 bl dowl I Luus>
Y dane g ol zugdl A el G Gus
G il e S i Sy o gb!
Ll 1 el B i w8 G o el (ped 313 sty 2B o
S U Lol diwod! bl <l i W g0 - il da>) - O
C9odall 85 12 g puddh o i ga g (598l ke g bl
4l i gaudly ) s gh o g5 o gl § dimal| 4 9
dopmall) 48 o) 2 2139 ¢ Cped 3l e pedots o a0 ST S
il gl J gl B g panasmy o B3k 100 (0 5T J147 (0
S T A &d B 9gd LSl mid s 9B 1lA g
A\ gty > 2 gl i B gudl] 00 S 01 5T JIHIY g ¢ ek

Smiad il i ik o el Al ] 0
B d) chasl jab) B Sgaly A S gl S
i 3 m0 o dnadly Y Tl S pilms So9l
okal 8 ol SET IS 93 gt 3§ o el 2B (¢ ko
Jikd oz g Bl (o B39 e il pdally (i Ml
el 9SSy dekl § OIS Tl o J oo Jol o
Cdd> By (b deme xle Jaads el b
SYVIC SRR \33,.:.6 ol g IS Sl Lukll oda
Gedo wompol O JI 5T il 8% b gig
e oW mmoly gl cdy kil dje 3
Sy sy Ddwgll wleudll dols il 3
AT GUPRRIIE 371 I 31 RPRDV-i R ] FUPRS S [ S NN

Sl i O g ol i i ]
o> ity (B YIS e Bl U glimo S
O ogill 3 \ga ghal dadS gl ) VYL L) 3
] Ay dockiienl § (DB gIles S Mada b
Lo I 12D g (§ pos il (gl 3 o] Cpmndlens gL
s AL QD)W Jady Suod ddt ok (Ll S
i s o o ) o B! by S50 LS ) g
s b &kl dedde 3 cgiludh plusmial ldg
OBl M N Lelyd 1H9d Y el Cus Ccaadl
Oemle ol (e lgdliil dLu ol ¥ Ae Bl
OF (ped (ilow] caly WK c¥EA JUel (uouzme
OB dogug ko> g0 Dy o Ol g e o) G
Fred] $ime To9 pom O (09 IBPIAGy Ay
S Gl o ) gl gl > gel Yl
i gl okl B pb Jawg Buall Udi Wi Aiksld

.

\

)\ { § .- 4 Y
J

N

A ;g ' # )
] ot
; Vi \ -, . ! a:} e

o
%

=

ol AT Bus au)gi del s asiu)
&‘}Uﬁ“‘-\-@‘gﬁ‘wug‘w»Zdi"“@-‘-:‘-‘-‘m”
«5.:) 5;.\...)33» 2(5)3 wi PNy («J..!.}LE.O» :&&bi :J:ﬁ «C‘M J)\b»

i g S | pmeind WIS S g i)
(Aot Ly 1S 9955 O ) jm g & ey

B e mgio ) LGSl ek daSD (o2 0B (9 Loy
USe & S glg (A To9 Do g «.g'i‘"‘&‘ Sme
by i) pod L 0 w08 (o () iy O e 1300
o kg udially poilS al o )l cld) ddlles
S D B QKT 500 &slul AW iy gRg
TRV SUT RN PRUTPUNWER-+ NI PEATNIES ]
Slas¥l Juad lage Lasms das> lo (s gbl I Cyo | S
Ld> widlie Culwaly Ude Moy clgddl 6
dles o dulS [ Diad deilll B0 a0ld S
Togdl Jro Budnag cdntao AT Lo 1l T imaie B 5l
il O g SV ol B 25y S > ) i ot
&> el ‘3 Jd ¢C33‘¥‘ S Dl iyt g di ‘3
Sgadl gl clho (SU S gy JUbY ae (JUbLY)
0dd Dl ek Y Wl LI Ul (g9 58
0D SS9 (LDl midlins uduiall ol ! (o ddld
dial) A B o J 938 (B ¥l s o 9o iyl dad
SHES AT SEE NPT Ao LR CNT e PRV ED
] i 95 Iy ol dB 2 3 o sl (plgel 10 =
O Pl S s 95 pes JWI D) DBile ity
b pmidl B0 (i phed G| o g 0 S il
Ol wlg cdibes] Guo! 3 z0931 AU Ll 3 g
s S 9 caolal S 55 9 cmmduiall ] dne CandD (gl
B dBlu Wi sbo pgdl D e g < juS 9 plavaly
oo Yy el plare 3 gogll Bgad > mesly
3 bl ) (Ladd (oubdl Jlash &isl 3 el
«Sog U bigh Saglh oy bikdl (mo vl

Sk il o0 oo 0 ) okl il 6 o i
g Bl dghe BUT ahdmiy bl o
O 9 el dndal) o gl ams <1 p2Y Coml ) i ls

el
4

V.

-

LA
O
;

Monday - (January 1-31)-2018
Volume No. 1 - Issue No. 3

ol HH' .

¥ - ¢, »
Yo s g ] sk o
) &Mign.bb(qgﬁcggid}b,@&i
i) § o ¢ Jlall § (Dl B s
et o] > 50 B 8 1960 ple 3 W g by g J g0 (10
a9 5 Pkl Sy pa¥lg do ) g¥ 9 s pmtl] bt iliseo
sblock! lincl g oied ol 8 el
pl Jeo! (ol (B dilles a0 dB> &ed b jmwe >l
wdld g B el Blmig bl W By pkdlis g pgls
adlaal) (o) (yo BNas 9D (B mby Miog> sy
T8 o s 9o (il g 0 931 AT 6 2 51 6 ) gl g
bl il s olaws oS
Lodsis adlloall go il 0 ) gudo ! Sbmo Ul 1oy
«&l;g«&b&\“&o@aﬂﬁa&h@\boﬁsgw
L1977 alal) &) 5B g >
g selia J gl § (premd! §uiomo JMores ! U s ol (109"
B8 it 1A 0 p0 OIS Louki 9" 5 g (ot OIS i) o
eitnd o (o deri g Sl Bl il 3 9345 ol Bt 0
a_—a&)’-ﬁi\&;ﬁhﬂéi.\g Biad 9 (0 g Mkl iy g0 ()
= A QR ST e S 3 s g LBl k) s ()
0 jmrae gl 9 T09 b gl g0 Ll B s g 2Bl ol s
Ay die ol o i &l § (oY) (L) ao
Y (50 el B g el S il il g Ve
(D el £ 881 9900 (P Submo Sl gh) B s
L2 ok g o) s (0 Wl 9 At (i Skt i
0 ALl a0 g ceuinmn g LG 513 3 i > (A (SN (00
81 rol (yo Wl y dwill 9 (Bl | gl S| B jub o>
ol ol ¢ &bl D el Ll aoy
Siml Wil o9 (mmt® T ool mebBy Ll &kl
Bt o ol Aty e e A DB js 0 il
Q580 (" phed oo 3 &)L 19V0 Al (pd pld
BN (o 3uba &t guidl] _plnen bl 9 BB plB LS >
o Sae W 9l Ol ol o 35 2008 pls . iSuead g
oo (38 s 1 9 s G (pmmst>] B 5l (et ol
Ao 1 &y plall Bl duad (56 " 1 g el B ol s 1D¥)
SV b ALB (Sl 9 2009 diew (i pll i g 41DV s\
s i ) LS 9 Jotl] plnas gl i it il
198! | Tl OIS 9 el g dmabilol didimen ol




Pt ToVA gl B )+ el 0.9 b ) 94 § (o506 JA> 39
S mall il &) iy bisghdlS § dm ! b
(P BN ) GrlaT ) s £ Subeand] L) 9\ ]I
Semo Ui ol (Al do ol Jgull Lany 1y 030
sl B ) 95 e 6 gt 6t 5G § g
p 9o ol oy o g pdaa T S S 3 4 Lo e 589
3195 e b5 95’ 3 iy ] g (s sl e (10 9 o !
Y. | St e g1 5 31 J B 15 ) sl S
i~ 1 51 335~ 6 il ol i~ § g o> - v )
) g0 - S e - (S 90 ali- a2
Ol ~ (20 2 - siSss] Ulilew - 2 W) - w90 (p0l)
(G B 0 - g8 dosme - a9 Ol - JlaS wa] - Sl
I e Same Jliogll bjay Jdd) Ty
J Dl Buay gl 482 dolaocy TogY)
Lol Jla gofiw JAdI Lig 39 0wy arkl ke
89 3 M1 3 e Sl du sl S U Blalie
CYRUES POWE-CIpY PO QPHIN PEINFINj PIVESI R
STV {PURTC PUMPONVIIE S FION-I-%: Py e PPN |

] Sume S gl

WA B 3 ALl jgadl ke s8I S
Q'.“:"'"‘L‘ Sekmo i b C)j}!\ Aol 'é)}h—a‘w =Wl
dige aid dd 3 Wl Sudl g glieiwdly
oo dleal ae Dl I ogkauly BNl awilis
S o pimall Bl ¥ ) ) pgidls
o (o el (d dllas (30 o b 9 i) e
=5 I Lo a8 B x> 3 o cllie S LB 3 9> o | S5

) il Lo IS By > § ] (0 kil g

)
9
4

e

| N o ,j‘ ,

Monday - (January 1-31)-2018

Volume No. 1 - Issue No. 3

i dmy To93) P00 g9 pUD (29 1 dE) s
T3 099 o ol plie § 09 a6 (pad
ils gladll i B (po doudll 0089 (ol AWl gl o
Ol p 45 BT EUBY 13 135 ol Sl oS (g ]
O &3 i e i g3 o O s plallg Bl g B e
(9 § =S m0 O 3] e O Lad cdnd £l Sl o
(0 JS IS 0S5 Y 530 b g0 43U cdi 9B it IS
PO 2l dulgdl B S g 89 (po ey lgae Jolay

Shodived i 50 n pi o kil S| ol

9 s ilel plal ae il (LS Jle 3 Ll U1
s 91 ST (30 (gmion ] LD (20 a1 B (935
rbg&&&&g*&!w.\qi&i\fd@m»gﬁiqﬁ\
o G O o

TS (bl g (ol | okl o ¢ ¢
S ¥l plgel) 3 341 LB B398 98 - W - mas b
I led LB 2 Jhd culS (il O ) il (i3
il g gl ol S (19 sl guadl Aolally gl puligS
(WJadh Jio \gBy sl Uil &wbmill SV S5
B el Lol BB AWlg WS MB o9
3 A A il i) Y S35
O Al O g (Bl @lusr g (m)gmer Jio ($IIg
S 058l 19 Ced bl Dyl § Wil dnads
do>luaan 5 S G > (o gl 4 oo (i ) clias]
daed cloml > S (B WA i (pe g cdl ) Sl sl
Sumo Sl gl p S duld ali o 4l S I iy
ooked! Ll ] 3 95 gl B it s
W] 3 P bl (909 (i gt Al 0 g !

¥
7

Skl g0 Bule] (o onkdl i S
g2 w3 (BN s (el S31 e ekl O el ¥
NS b ) Ul 90 St o> S5 (pmicmho 292> 9 O
B (G0 & ol s gb) ST Jadllyg S 28
s dia Sl Lo 1R g cend b 98 ro lmine i jbo g (Il
NPEPE QUIEEE FRNTNETPWER R JVT, WO JOWS
i) 339 s 91 i a9 Il 9 3 Ty SI ol B
2960 Jgmmo J1 B ki Bol 1 3 B poitund] 4B p20 9
et S 591 S gr0 95> IS e 8,3 o > pBg
o ¥ gmd A 0.8 BY g (il g YY) s
Sl i B (g0 ] D 955 (10 o | 6 5 90!
B o) g~ I~ ot Lo (s ) i)

Ldl b s wibis Sis
| G 10 o ) 0 ol <l

P Mgl Fed o> pel pl ae gl s>
G W el iyl Bk 6 Gl bl
oy Al 29t Bl S g Al DYY 35 g gied
oSy Juidy O §gugll 259 s (g2 sl (ST g caie
3 O eyl (e o o el SR
Ay o)) dimadndy olvud) S ¥ gl ) £ B \gis
dl S > gl R (Dl O e by
d peaily cpldl g gkl o s> Db )
(Wl B &l g g Jedl Uik pll Lade
o Bsl O pgtls pl cudd; G AW alhall sl
s J2l e &edl cclog (Adlg Uig o)
I Ul &y B el ¥ A iy ol LY B



Volume No. 1 - Issue No. 3

Monday - (January 1-31)-2018

charlsmaaa.coml 8

2"

CVS to buy Aetna for $69 bllion in deal that would shake up healthcarejindustsy,

and Communities Across the Country

« Combines CVS Health’s Unmatched Local Presence and
Clinical Capabilities with Aetna’s Leading Health

Care Benefits and Services

o Provides Greater Integration of Care, Empowering
Consumers and their Health Professionals to Make More

Informed Decisions
» Transaction Expected to Generate Sig
Shareholders and Benefits for Customers

WOONSOCKET, R.I. and HART-
FORD, Conn., Dec. 3, 2017 /
PRNewswire/ -- CVS Health

the forefront of changing

the health care landscape,
and Aetna (NYSE: AET), one
of the nation’s leading diversified
health care benefits companies, today
announced the execution of a definitive merg-
er agreement under which CVS Health
will acquire all outstanding shares ’ ;
of Aetna for a combination of cash <

and stock. Under the terms of the
\\-"_

e ——

Synergies for

.‘i’ﬁ”

o

especially the 50 percent of

merger agreement, which has been
unanimously approved today by the boards
of directors of each company, Aetna shareholders
will receive $145.00 per share in cash and 0.8378 CVS
Health shares for each Aetna share. The transaction
values Aetna at approximately $207 per share or ap-
proximately $69 billionl. Including the assumption of
Aetna’s debt, the total value of the transaction is $77
billion.

This transaction fills an unmet need in the current
health care system and presents a unique opportuni-
ty to redefine access to high-quality care in lower cost,
local settings whether in the community, at home, or
through digital tools.

CVS Health President and Chief Executive Officer Lar-
ry J. Merlo said, “This combination brings together the
expertise of two great companies to remake the con-
sumer health care experience. With the analytics of
Aetna and CVS Health’s human touch, we will create a
health care platform built around individuals. We look
forward to working with the talented people at Aetna
to position the combined company as America’s front
door to quality health care, integrating more closely
the work of doctors, pharmacists, other health care
professionals and health benefits companies to create
a platform that is easier to use and less expensive for
consumers.”

This is a natural evolution for both companies as they
seek to put the consumer at the center of health care
delivery. CVS Health has steadily become an integrat-
ed health care company, and Aetna has moved beyond
being a traditional insurer to focus more on consumer
well-being.

“This is the next step in our journey, positioning the
combined company to dramatically further empower
consumers. Together with CVS Health, we will better
understand our members’ health goals, guide them
through the health care system and help them achieve
their best health,” said Mark T. Bertolini, Aetna chair-
man and CEO. “Aetna has a proud tradition of con-
tinually innovating to address unmet consumer needs
and providing leading products and services to the
marketplace.”

Bertolini continued, “Aetna has a talented and dedi-
cated group of employees working to build a healthier
world every day. Our combined company will be more
competitive in the marketplace and accelerate progress
toward achieving this mission.”

Today, increasing numbers of consumers are taking
on more and more responsibility for paying for their
health care as the burden of costs is being shifted to
them. Together, CVS Health and Aetna will be a trust-
ed community partner who will help consumers better
manage the cost of the health care they need. The com-
bined company will also be well positioned to more ef-
fectively meet the health needs of many more people,

Americans with chronic con-

ditions that account for more than
80 percent of all health care costs. Finally, capabilities
developed following this transaction will directly ben-
efit clients of both companies and enable them to bet-
ter manage their health care costs.
BENEFITS FOR CONSUMERS
Uniquely Integrated, Community-Based Health Care
Experience
Consumers will benefit from a uniquely integrated,
community-based health care experience. The com-
bined company will also be able to better understand
patients’ health goals, guide them through the health
care system, and help them achieve their best health.
There will be expanded opportunities to bring health
care services to consumers every day. CVS Pharmacy
locations will include space for wellness, clinical and
pharmacy services, vision, hearing, nutrition, beauty,
and medical equipment, in addition to the products
and services our customers currently enjoy. An entire-
ly new health services offering available in many loca-
tions will function as a community-based health hub
dedicated to connecting the pathways needed to im-
prove health and answering patients’ questions about
their health conditions, as well as prescription drugs
and health coverage.
This personalized health care experience will be de-
livered by connecting Aetna’s extensive network of
providers with greater consumer access through CVS$
Health. This includes more than 9,700 CVS Pharma-
cy locations and 1,100 MinuteClinic walk-in clinics as
well as further extensions into the community through
Omnicare’s senior pharmacy solutions, Coram’s in-
fusion services, and the more than 4,000 CVS Health
nursing professionals providing in-clinic and home-
based care across the nation. As a result, there will be
a better opportunity to utilize local care solutions in
a more integrated fashion with the goal of improving
patient outcomes.
More Integrated Data and Analytics
The entire health care system will also benefit from
broader use of data and analytics, leading to improved
patient health at substantially lower cost. This will be
achieved, for example, by helping patients avoid unnec-
essary hospital readmissions. Twenty percent of Medi-
care patients are readmitted to the hospital soon after
being discharged at significant annual costs, much of
which is avoidable. Readmission rates can be cut in
half if patients have a complete review of their medi-
cations after discharge from the hospital to help them
manage their care at home. In addition, home devices
to monitor activity levels, pulse, and respiratory rates
can be used to prevent readmissions. Rather than feel-
ing lost and confused, selected high risk patients dis-
charged from the hospital, or their caregivers, will be
able to stop at a health hub location to access services

use of durable medical equipment, as needed. All of
these services will complement and be integrated with
the care provided by their physician and medical team.
Opportunity to Better Fight Chronic Disease

The combined entity will be able to help address the
growing cost of treating chronic diseases in important
ways, For example, there are 30 million Americans
suffering from diabetes, costing the health care system
approximately $245 billion annually. Patients with dia-
betes will receive care in between doctor visits through
face-to-face counseling at a store-based health hub and
remote monitoring of key indicators such as blood
glucose levels. When needed, patients can receive text
messages to let them know when their glucose levels
deviate from normal ranges. As a follow up, patients
can receive counseling on medication adherence, pick
up diabetes-related supplies and engage ancillary ser-
vices such as counsel on weight loss and programs de-
signed to reverse diabetes through nutrition. This will
result in better control of their blood sugar levels and
better health, which should be appreciated by both pa-
tients and their doctors.

“These types of interventions are things that the tradi-
tional health care system could be doing,” comment-
ed Merlo, “but the traditional health care system lacks
the key elements of convenience and coordination that
help to engage consumers in their health. That’s what
the combination of CVS Health and Aetna will deliver.”
BENEFITS FOR SHAREHOLDERS

As a result of this transaction, shareholders are expect-
ed to benefit from a number of outcomes, including
enhanced competitive positioning; low- to mid-single
digit accretion in the second full year after the close
of the transaction, including the ability to deliver $750
million in near-term synergies; and a platform from
which to accelerate growth. The combination over the
longer term has the potential to deliver significant in-
cremental value as it will spur the development of new
products and generate significant new growth oppor-
tunities as a uniquely integrated retailer, pharmacy
benefits manager and health plan. Aetna shareholders
will receive attractive value from the transaction, in-
cluding $145 per share in cash, and the ability to par-
ticipate in the future success and high growth potential
of the combined company.

TRANSACTION DETAILS

Transaction Terms

Under the terms of the merger agreement, each out-
standing share of Aetna common stock will be ex-
changed for $145.00 in cash and 0.8378 shares of CVS
Health common stock. Upon closing of the transac-
tion, Aetna shareholders will own approximately 22%
of the combined company and CVS Health sharehold-
ers will own approximately 78%.

The transaction is expected to close in the second half
of 2018. It is subject to approval by CVS Health and
Aetna shareholders, regulatory approvals and other

% ; such as medication evaluations, home monitoringand  customary closing conditions.
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CVS Health intends to fund the cash portion of the
transaction through a combination of existing cash on
hand and debt financing. The transaction is not con-
tingent upon receipt of financing. Barclays, Goldman
Sachs and Bank of America Merrill Lynch are provid-
ing $49 billion of financing commitments.
Governance Details

Upon the closing of the transaction, three of Aetna’s
directors, including Aetna’s Chairman and CEO Mark
T. Bertolini, will be added to the CVS Health Board of
Directors. In addition, members of the Aetna manage-
ment team will play significant roles in the newly com-
bined company. Aetna will operate as a stand-alone
business unit within the CVS Health enterprise and
will be led by members of their current management
team.

Advisors

Barclays and Goldman Sachs are serving as financial
advisors to CVS Health, and Centerview Partners also
provided financial advice to the CVS Health Board of
Directors. The company was advised on legal matters
by Shearman & Sterling LLP, Dechert LLP, and Mc-
Dermott Will & Emery LLP. Lazard and Allen & Com-
pany LLC are serving as financial advisors to Aetna
and Evercore is serving as financial advisor to Aetna’s
Board of Directors. Davis Polk & Wardwell LLP is act-
ing as Aetna’s legal advisor.

Joint Conference Call and Webcast

CVS Health and Aetna will be holding a joint confer-
ence call for the investment community tomorrow, De-
cember 4, at 8:30 a.m. ET. To access the call, please
dial (800) 926-4425 (in the U.S. or Canada) or (212)
231-2913 (internationally). A replay of the call will be
available as soon as practicable following the end of
the call until 11:00 a.m. ET on Wednesday, January 3,
2018, by dialing (800) 633-8284 (in the U.S. or Cana-
da) or (402) 977-9140 (internationally), and entering
reservation number 21876084. An audio webcast of
the call will be broadcast simultaneously for all inter-
ested parties through the Investor Relations section of
the CVS Health website at http://investors.cvshealth.
com as well as Aetna’s Investor Information website
at www.aetna.com/investor. This webcast will be ar-
chived and available on these websites for a one-year
period following the conference call.

About CVS Health

CVS Health is a pharmacy innovation company help-
ing people on their path to better health. Through its
9,700 retail locations, more than 1,100 walk-in medi-
cal clinics, a leading pharmacy benefits manager with
nearly 90 million plan members, a dedicated senior
pharmacy care business serving more than one mil-
lion patients per year, expanding specialty pharmacy
services, and a leading stand-alone Medicare Part D
prescription drug plan, the company enables people,
businesses and communities to manage health in more
affordable and effective ways. This unique integrated
model increases access to quality care, delivers better
health outcomes and lowers overall health care costs.
Find more information about how CVS Health is shap-
ing the future of health at https://www.cvshealth.com.
About Aetna

Aetna is one of the nation’s leading diversified health
care benefits companies, serving an estimated 44.6
million, at September 30, 2017, people with informa-
tion and resources to help them make better informed
decisions about their health care. Aetna offers a broad
range of traditional, voluntary and consumer-direct-
ed health insurance products and related services, in-
cluding medical, pharmacy, dental, behavioral health,
group life and disability plans, and medical manage-
ment capabilities, Medicaid health care management
services, workers’ compensation administrative ser-
vices and health information technology products
and services. Aetna’s customers include employer
groups, individuals, college students, part-time and
hourly workers, health plans, health care providers,
governmental units, government-sponsored plans,
labor groups and expatriates. For more information,
see www.aetna.com and learn about how Aetna is help-
ing to build a healthier world. @ AetnaNews

Contacts:

IR contact for CVS Health: Mike McGuire,
401.770.4050, Michael. Mcguire@ CVSHealth.com
Media contact for CVS Health: Carolyn Castel,
401.714.6904, Carolyn.Castel@CVSHealth.com

IR contact for Aetna: Joe Krocheski, 860.273.0896, kro-
cheskij@aetna.com

Media contact for Aetna: T.J.
212.457.0583, crawfordt2@aetna.com

Crawford,

Statements

The Private Securities Litigation Reform Act of 1995
(the “Reform Act)” provides a safe harbor for for-
ward-looking statements made by or on behalf of
CVS Health or Aetna. This communication may con-
tain forward-looking statements within the meaning
of the Reform Act. You can generally identify for-
ward-looking statements by the use of forward-look-

ing terminology such as “anticipate,” “believe,” “can,’
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“continue,” “could,”
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estimate,” “evaluate,” “expect,”

»

“explore,” “forecast,” “guidance,” “intend,” “likely,’
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might,” “outlook,” “plan,” “potential,” “pre-
dict,” “probable,” “project,” “seek,” “should,” “view;” or
“will,” or the negative thereof or other variations there-
on or comparable terminology. These forward-looking
statements are only predictions and involve known
and unknown risks and uncertainties, many of which
are beyond CVS Health’s and Aetna’s control.
Statements in this communication regarding CVS
Health and Aetna that are forward-looking, including
CVS Health’s and Aetna’s projections as to the closing
date for the pending acquisition of Aetna (the “trans-
action”), the extent of, and the time necessary to ob-
tain, the regulatory approvals required for the trans-
action, the anticipated benefits of the transaction, the
impact of the transaction on CVS Health’s and Aetna’s
businesses, the expected terms and scope of the expect-
ed financing for the transaction, the ownership per-
centages of CVS Health’s common stock of CVS Health
stockholders and Aetna shareholders at closing, the
aggregate amount of indebtedness of CVS Health fol-
lowing the closing of the transaction, CVS Health’s ex-
pectations regarding debt repayment and its debt to
capital ratio following closing of the transaction, CVS
Health’s and Aetna’s respective share repurchase pro-
grams and ability and intent to declare future dividend
payments, the number of prescriptions used by people
served by the combined companies’ pharmacy benefit
business, the synergies from the transaction, and CVS
Health’s, Aetna’s and/or the combined company’s fu-
ture operating results, are based on CVS Health’s and
Aetna’s managements’ estimates, assumptions and
projections, and are subject to significant uncertain-
ties and other factors, many of which are beyond their
control. In particular, projected financial information
for the combined businesses of CVS Health and Aet-
na is based on estimates, assumptions and projections
and has not been prepared in conformance with the
applicable accounting requirements of Regulation S-X
relating to pro forma financial information, and the
required pro forma adjustments have not been applied
and are not reflected therein. None of this information
should be considered in isolation from, or as a sub-
stitute for, the historical financial statements of CVS
Health and Aetna. Important risk factors related to the
transaction could cause actual future results and other
future events to differ materially from those currently
estimated by management, including, but not limited
to: the timing to consummate the proposed transac-
tion; the risk that a regulatory approval that may be
required for the proposed transaction is delayed, is not
obtained or is obtained subject to conditions that are
not anticipated; the risk that a condition to closing of
the proposed transaction may not be satisfied; the abil-
ity to achieve the synergies and value creation contem-
plated; CVS Health’s ability to promptly and effectively
integrate Aetna’s businesses; and the diversion of and
attention of management of both CVS Health and Aet-
na on transaction-related issues.

In addition, this communication may contain for-
ward-looking statements regarding CVS Health’s or
Aetna’s respective businesses, financial condition and
results of operations. These forward-looking state-
ments also involve risks, uncertainties and assump-
tions, some of which may not be presently known to
CVS Health or Aetna or that they currently believe to
be immaterial also may cause CVS Health’s or Aetna’s
actual results to differ materially from those expressed
in the forward-looking statements, adversely impact
their respective businesses, CVS Health’s ability to
complete the transaction and/or CVS Health’s ability
to realize the expected benefits from the transaction.
Should any risks and uncertainties develop into actual
events, these developments could have a material ad-
verse effect on the transaction and/or CVS Health or
Aetna, CVS Health’s ability to successfully complete
the transaction and/or realize the expected benefits
from the transaction. Additional information con-
cerning these risks, uncertainties and assumptions can
be found in CVS Health’s and Aetna’s respective filings

“Item 1.A. Risk Factors” in CVS Health’s and Aetna’s
most recent Annual Reports on Form 10-K, as updated
by their Quarterly Reports on Form 10-Q and future
filings with the SEC.

You are cautioned not to place undue reliance on CVS
Health’s and Aetna’s forward-looking statements. These
forward-looking statements are and will be based upon
management’s then-current views and assumptions re-
garding future events and operating performance, and
are applicable only as of the dates of such statements.
Neither CVS Health nor Aetna assumes any duty to
update or revise forward-looking statements, whether
as a result of new information, future events or other-
wise, as of any future date.

No Offer or Solicitation

This communication is for informational purposes
only and not intended to and does not constitute an of-
fer to subscribe for, buy or sell, the solicitation of an of-
fer to subscribe for, buy or sell or an invitation to sub-
scribe for, buy or sell any securities or the solicitation
of any vote or approval in any jurisdiction pursuant to
or in connection with the proposed transaction or oth-
erwise, nor shall there be any sale, issuance or transfer
of securities in any jurisdiction in contravention of ap-
plicable law. No offer of securities shall be made except
by means of a prospectus meeting the requirements of
Section 10 of the Securities Act of 1933, as amended,
and otherwise in accordance with applicable law.
Additional Information and Where to Find It

In connection with the proposed transaction between
CVS Health and Aetna, CVS Health and Aetna will file
relevant materials with the Securities and Exchange
Commission (the “SEC”), including a CVS Health
registration statement on Form S-4 that will include
a joint proxy statement of CVS Health and Aetna that
also constitutes a prospectus of CVS Health, and a
definitive joint proxy statement/prospectus will be
mailed to stockholders of CVS Health and sharehold-
ers of Aetna. INVESTORS AND SECURITY HOLD-
ERS OF CVS HEALTH AND AETNA ARE URGED
TO READ THE JOINT PROXY STATEMENT/PRO-
SPECTUS AND OTHER DOCUMENTS THAT WILL
BE FILED WITH THE SEC CAREFULLY AND IN
THEIR ENTIRETY WHEN THEY BECOME AVAILA-
BLE BECAUSE THEY WILL CONTAIN IMPORTANT
INFORMATION. Investors and security holders will
be able to obtain free copies of the registration state-
ment and the joint proxy statement/prospectus (when
available) and other documents filed with the SEC
by CVS Health or Aetna through the website main-
tained by the SEC at http://www.sec.gov. Copies of the
documents filed with the SEC by CVS Health will be
available free of charge within the Investors section
of CVS Health’s Web site at http://www.CVSHealth.
com/investors or by contacting CVS Health’s Investor
Relations Department at 800-201-0938. Copies of the
documents filed with the SEC by Aetna will be availa-
ble free of charge on Aetna’s internet website at http://
www.Aetna.com or by contacting Aetna’s Investor Re-
lations Department at 860-273-8204.

Participants in Solicitation

CVS Health, Aetna, their respective directors and cer-
tain of their respective executive officers may be con-
sidered participants in the solicitation of proxies in
connection with the proposed transaction. Informa-
tion about the directors and executive officers of CVS
Health is set forth in its Annual Report on Form 10-K
for the year ended December 31, 2016 (“CVS Health’s
Annual Report”), which was filed with the SEC on Feb-
ruary 9, 2017, its proxy statement for its 2017 annual
meeting of stockholders, which was filed with the SEC
on March 31, 2017, and its Current Report on Form
8-K, which was filed with the SEC on May 12, 2017. In-
formation about the directors and executive officers of
Aetna is set forth in its Annual Report on Form 10-K
for the year ended December 31, 2016 (“Aetna’s Annu-
al Report”), which was filed with the SEC on Febru-
ary 17, 2017, its proxy statement for its 2017 annual
meeting of shareholders, which was filed with the SEC
on April 7, 2017 and its Current Reports on Form 8-K,
which were filed with the SEC on May 24, 2017 and Oc-
tober 2, 2017. Other information regarding the partic-
ipants in the proxy solicitations and a description of
their direct and indirect interests, by security holdings
or otherwise, will be contained in the joint proxy state-
ment/prospectus and other relevant materials to be
filed with the SEC when they become available.

1 Based on 5-day Volume Weighted Average Price end-
ing December 1, 2017 of $74.21 per share.

SOURCE CVS Health

Cautionary Statement Regarding Forward-Looking with the SEC, including the risk factors discussed in @ I
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The Egyptian government has announced plans to
build a new capital to the east of the present one,
Cairo.

Housing Minister Mostafa Madbouly said the pro-
ject would cost $45bn (£30bn) and take five to seven
years to complete.

He said the aim was to ease congestion and overpop-
ulation in Cairo over the next 40 years.

The announcement was made at an investment con-
ference that aims to revive the Egyptian economy.
The gathering, in the Red Sea resort of Sharm el-
Sheikh, has attracted pledges worth $12bn (£8bn) in
aid and investment from Kuwait, Saudi Arabia and
the United Arab Emirates.

Mr Madbouly said the population of greater Cairo,
estimated at about 18 million, was expected to dou-
ble within 40 years.

The Egyptian parliament and its government de-
partments and ministries, as well as foreign embas-
sies, would move to the new metropolis, he said.
“We are talking about a world capital,” he added.
Developers say the new city - the name of which
has not been revealed - would include almost 2,000
schools and colleges and more than 600 health care
facilities. They say the project will create more than
a million jobs.

It is planned to be built over 700 sq km (270 sq miles)
and house about five million residents.

Planners say the proposed city’s site “is situated
along the corridor between Cairo and the Red Sea,

unveils pla

==

Monday - (January 1-31)-2018
Volume No. 1 - Issue No. 3

s to build new

_‘gc,-",_ =2 ".‘-’:__ - __‘-.;-,_-_-:, \M =

S,

=N

providing linkages to significant shipping routes.

It will be built by Capital City Partners, a private
real estate investment fund led by Emirati Mohamed
Alabbar. Dubai businessman Mr Alabbar built the
world’s tallest building, the Burj Khalifa.

‘Natural extension’

“It is a natural extension for the city of Cairo,” Mr
Alabbar told the BBC, saying that the new develop-
ment would sit on the edge of the existing city.

“It is a wonderful opportunity to be able to design
something from scratch, and to design it keeping in
mind the needs of the Egyptian people and the Egyp-
tian government.”

He said that the builders would be deploying the
most advanced design techniques on the project, and
that the city would breed “confidence” and “pride”
in Egyptians.

Analysis: Orla Guerin, BBC Cairo Correspondent
The new capital is as yet unnamed, but it sounds like
an Egyptian version of Shangri La. It’s being billed as
a smart sustainable city, on a grand scale.

If and when it’s completed - and that could take years
- it will be about the size of Singapore, with an air-
port larger than Heathrow.

The idea is to lure Egyptians away from the chaot-
ic sprawl of Cairo - where congestion and pollution
seem as constant as the waters of the Nile.

The authorities say it will spark a renaissance in the
economy. Perhaps, but many here recall other flag-
ship projects - which stalled in the past. Egyptian

capita
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bureaucracy can be as enduring as the pyramids.
President Abdul Fattah al-Sisi can’t afford this to fail.
Without tangible economic progress there could be
more unrest ahead.

The move follows those of a number of other coun-
tries, including Brazil and Nigeria, that have shifted
their capital cities.

The US Secretary of State, John Kerry, has praised
recent economic reforms in Egypt, and urged busi-
nesses to invest in the country.

Mr Kerry was also attending the economic confer-
ence in Sharm el-Sheikh to discuss ways to revive the
Egyptian economy.

Dozens of major infrastructure projects have been
unveiled, attracting billions of dollars’ worth of out-
side investment. Saudi Arabia, Kuwait and the Unit-
ed Arab Emirates have each pledged $4bn of invest-
ments in Egypt,

The conference comes after years of political upheav-
al and severe, ongoing, tensions in Egypt.

Foreign investment contracted after the 2011 up-
rising, from $13bn in 2007-2008 to just $2.2bn, and
annual economic growth fell from 7% to about 2%.
The International Monetary Fund now envisages
3.8% growth for the financial year to July 2015, and
4.3% in 2015-2016.

Foreign direct investment was $4bn in the previous
financial year, and Investment Minister Ashraf Sal-
man says it be $8bn in this financial year.

east of Cairo
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The United Arab Emirates is working to send a probe
to orbit Mars. The UAE Space Agency has called its
mission “Al Amal” Hope and has now introduced it
to the public. Various events have been organised in
Dubai to give residents an insight into future plans
for space exploration: workshops and interactive
exhibitions that target families and schools. These
activities are designed to encourage students to ex-
plore and research.

The probe is planned to enter Mars’ orbit in 2021,
the 50th anniversary of the country’s independence.
It will be the first space exploration mission by an
Arab state. The teams are working with scientists
and academics at the University of Colorado.

The idea is for the team to learn from their academic
partners and bring the knowledge back to the UAE
for the spacecraft assembly. Mars was once thought
to be a habitable planet because of the presence of
water just like on earth, and recent explorations by
NASA state that the Red Planet used to have a cool
climate.

“This mission would be taking us to another level so
it would be adding to the level of Science or knowl-
edge about Mars and its atmosphere to the scientific
community;” says Salem Humaid AlMarri, Assistant
Director General for Scientific and Technology Af-
fairs. “Another very important thing for this mission
is what it gives back. Obviously ESA has a lot of ex-

perience in Mars mission a lot of Mars scientists, we
want to make sure that our data reach them and we
can cooperate with them on that data”

Once the probe is in orbit around Mars it will study
all aspects of the planet’s atmosphere. The daily and
yearly dynamic climate of the different layers and the
elements that make up their proportions, and finally
the release of hydrogen and oxygen into space. Scien-
tists believe that Mars became too hot which caused
the water to evaporate and the molecules to escape
through the edge of the atmosphere into space. Un-
derstanding what happened to Mars may help us to
understand what is happening to our home - Earth

United Arab Emirates to launch space mission to Mars

- and how we can protect the atmosphere.
“Something else is remarkable and somewhat simi-
lar to what we have here on earth are the dust storms
that occur on that planet,” explains Deputy Project
Manager Sarah Amiri. “The dust storms they are not
like the dust storms that we have here on earth. Our
dust storms sometimes last less than a day, but there
sometimes they can pick up and last the entire day,
covers the entire planet and it starts in one region
and then it goes on the entire planet in a global dust
storm that sometimes may run for days and weeks.”
At present there are 75 people in the Emirates Mars
Mission team, and the plan is to increase the num-
ber to 150. The sum of $5.44 billion has already been
invested and the question is not whether these funds
will be sufficient, but whether the timeframe set by
the UAE will realistically allow the completion of the
project.

Those in charge of the space programme hope the
first Arab mission to Mars will once again galvanise
scientific enquiry and will be a source of inspiration
to millions of young Arabs, in the way Americans
growing up in the era of the Apollo programme
craved the prospect of space exploration.

Ellen Stofan, Chief Scientist of NASA: #UAEFE’s #Mars
Mission will inspire an entire generation HopeMar-
sMission pic.twitter.com/Nm1ExPtXYz— Dubai
Media Office (@eDXBMediaOffice) 3 Décembre 2015

Although T consider myself
an extrovert, I find it more
than a little intimidating to
talk to strangers. Yes, like
many of us, perhaps I was
warned as a child not to talk
to strangers. That may have
had an effect, but I think it
is most likely due to the fear
of rejection.

However, I recognize that
it’s a fear that needs to be
overcome. While my skills
have improved over time,
it is still hard. But my most
recent experiences talking
to strangers have been won-
derful and lead me to the re-
alization that having a little

The secret to a better life? Talk to strangers!

more courage in these situ-
ations could be beneficial. I
recently visited Tucson, Ari-
zona, for the first time, to at-
tend a conference organized
by the American College of
Lifestyle Medicine. On my
trip to Tucson, I was more
or less my usual self: polite
but did not engage in con-
versation if it was not initi-
ated.

But on my Lyft ride to my
hotel, “Cindy,” the driver,
was very friendly as she col-
lected me from the airport. I

responded, and she gave me
a tour of the area we were
driving through replete
with advice on the best plac-
es to eat. After I got to the
conference, I met my friend
and her work colleague.
My friend is an extremely
friendly extrovert. Her pres-
ence allowed me to more
easily interact with new
people since she would often
initiate conversations. I also
had the company of her col-
league, someone with whom
I got along well. I had com-

panionship without much
extra effort on my part.
Then, the test. My friend
had to leave the conference
early and her colleague, my
new friend, was attending
an event that I opted not
to attend. I had an evening
to look forward to that in-
volved me eating dinner
alone and an early bedtime.
I did not mind the early
night, but given my person-
ality, I didn’t particularly
want to eat dinner alone.

It would only make me more

acutely aware of how much
I was missing my family.
Since it felt overwhelm-
ing not only to strike up a
conversation but a dinner
partner as well, I accepted
that it would be my fate. I
needed a shuttle bus to re-
turn to my hotel from the
conference, which due to a
longer than usual wait time,
led to some small talk with
another conference attendee
returning to the same hotel.
Typically, I would have kept
the conversation superfi-

cial, but since we had time, I
asked about locations to eat
dinner. He started talking
to other conference partic-
ipants, and I interjected at
times. I also learned more
about him, “Chad” We end-
ed up being each other’s din-
ner companions at a pop-
ular Mexican restaurant. I
now had the acquaintance
of a bright, fascinating re-
sourceful millennial en-
trepreneur, someone with
whom I definitely plan to
keep in touch. I engaged in
a few more such conversa-
tions.
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Highlights on the Tax Cuts and Jobs Act

The Tax Cuts and Jobs Act (TCJA) has been approved
by Congress and signed by President Trump into Law
at the White House on December 22, 2017.
The TCJA as approved by Congress, impact virtually
every individual and business on a level not seen over
30 years. As with any tax bill, however, there will be
“winners” and “losers.” This historic bill calls for low-
ering the individual and corporate tax rates, repeal-
ing countless tax credits and deductions, enhancing
the child tax credit, boosting business expensing and
more. The bill also impacts the Affordable Care Act
(ACA), effectively repealing the individual shared re-
sponsibility requirement. Most provisions are effective
starting in 2018.

Individual Income Tax Rates
The bill maintains seven individual income tax brack-
ets, but changes the tax rates and thresholds. See the
charts below.
Previous law: These are couple examples of the tax
brackets that individual taxpayers will use when filing
taxes in 2018 for the 2017 tax year.

-,\ ‘

CPA

Single Filer Married Filing Jointly

Tax Bracket Taxable Income Tax Bracket Taxable Income
10% Up to §9,325 10% Up to §18,650
15% $9,326 - $37,950 15% $18,651 - §75,900
25% $37,951 - §91,900 25% $75,901 - §153,100
28% $91,901 - $191,650 28% $153,101 - $233,350
3% $191,651 - $416,700 33% $233,351 - 8416,700
35% $416,701 - $418,400 35% $416,701 - $470,700
39.6% Over $418,400 39.6% Over $470,700

New law: These will be the brackets for the same examples used above those individual
taxpayers will use in 2019 for the 2018 tax year. This new rate structure is temporary. It takes
effect with the 2018 tax year, but will not apply after 2025 — unless Congress takes further
action.

Single Filer Married Filing Jointly
Tax Bracket Taxable Income Tax Bracket Taxable Income
10% Up to §9,525 10% Up to §19,050

12% $9,526 - §38,700 12% $19,051 - §77,400

22% $38,701 - $82,500 22% $77,401 - $165,000

24% $82,501 - $157,500 24% $165,001 - $315,000

2% $157,501 - $200,000 32% $315,001 - $400,000

35% $200,001 - §500,000 35% §400,001 - §600,000

3% Over $500,000 3% Over $600,000

Individual Alternative Minimum Tax (AMT)
The AMT is a parallel tax system with a separate set of
rules that some taxpayers must follow when calculat-
ing their tax liability. As its name implies, the AMT is
an alternative to the regular tax system and requires
taxpayers earning above a certain amount to calculate
their taxes twice and pay the highest amount.

Because it follows a separate set of rules, the AMT dis-
allows some tax preferences - such as state and local
tax deductions and dependent exemptions - but pro-
vides for a larger AMT exemption amount.
Previous law: For the 2017 tax year, the AMT exemp-
tion amount for single filers is $54,300 and begins to
phase out at $120,700, and for joint filers, it is $84,500
and begins to phase out at $160,900.
New law: The AMT exemption amounts will increase
to $70,300 for single filers and $109,400 for joint filers
and will phase out for those taxpayers at $500,000 and
$1 million, respectively. These changes will end after
2025.
“Above-the-line” deductions eliminated or limited
o Alimony deduction for payments made under or-
ders executed after December 31, 2018. For new orders,
the TCJA no longer allows payors to deduct alimony
payments or requires the recipient to report income
for alimony received. (Payments under existing orders
are grandfathered and may continue to be deducted by
the payor and should be reported as income by the re-
cipient.)
o Tuition and fees deduction expired under previ-
ous law and was not renewed by the TCJA.
« Domestic production activities deduction (DPAD)
» Moving expenses are disallowed (except for the ex-
penses of active members of the military who relocate
pursuant to military orders).

Standard Deduction
The standard deduction is the amount that you can
deduct from your income before calculating your tax
liability if you do not itemize your deductions.
Previous law: The standard deduction for married fil-
ing jointly is $12,700 for tax year 2017; $6,350 for sin-
gle taxpayers; and $9,350 for heads of households.
New law: The standard deduction for married fil-
ing jointly would increase to $24,000 for joint filers;
$12,000 for single taxpayers; and $18,000 for heads of
households. The increased deduction ends after 2025.

Personal Exemption
A personal exemption is the amount that you can de-
duct from your income for every taxpayer and most
dependents claimed on your return.
Previous law: $4,050 per person, which means a mar-
ried couple with two dependents, would receive a per-
sonal exemption of $16,200.
New law: The personal exemption is eliminated. The
exemption returns after 2025.

Child Tax Credit

Previous law: Married couples filing jointly who
earn less than $110,000 can receive a tax credit of up

Email: magdy@hanna-cpa.com
Website: www.hanna-cpa.com

to $1,000 for each child under 17 years old that they
claim as dependents on their tax returns ($55,000 is
the threshold for married couples filing separately;
$75,000 for single, head of household, and qualifying
widow or widower filers).

New law: The credit would increase to up to $2,000
per child, and the first $1,400 would be refundable
meaning the credit could reduce your tax liability be-
low zero and you would still be able to receive a tax
refund. The cut off for the tax credit would increase
from $110,000 to $400,000 for married couples filing
jointly. The expanded credit ends after 2025.

State and Local Tax Deductions
Previous law: Individuals can deduct the state and lo-
cal taxes they pay, but the value is subject to certain
limits for high earners.

New law: Individuals can deduct no more than $10,000
worth of the deductions, which could include a com-
bination of property taxes and either sales or income
taxes.
Mortgage Deductions
Previous law: Taxpayers who itemize their taxes can
deduct interest payments on mortgage debt of up to
$1.1 million. That includes up to $100,000 of home eq-
uity debt.
New law: For current mortgage holders, there is no
change. But the deductible limit drops to $750,000 for
new debt incurred after Dec. 31, 2017. Also, home-
owners may not claim a deduction for existing and
new interest on home equity debt, beginning Jan. 1,
2018. The mortgage deduction changes expire after
2025.
Medical Expense Deduction
Previous law: Taxpayers who itemize their taxes can
deduct medical expenses that exceed 10 percent of
their adjusted gross income, or AGI.
New law: Taxpayers can deduct medical expenses that
exceed 7.5 percent of AGI in 2017 and 2018, but the
new deduction level ends Jan. 1, 2019.
Casualty and theft losses
This itemized deduction is eliminated, but it is pre-
served, with certain modifications, for losses incurred
in federal disaster areas.
Charitable donations
Charitable donations remain deductible under tax re-
form. The rules are largely the same with a few chang-
es. First, the percentage limits for charitable for cash
donations by an individual taxpayer to public chari-
ties and certain other organizations increases from
50% to 60%. Second, taxpayers are no longer entitled
to deduct payments made to a college or college athlet-
ic department (or similar) in exchange for college ath-
letic event ticket or seating rights at a stadium. Those
provisions are effective beginning in 2018.

Job Expenses and Miscellaneous Deduc-
tions subject to 2% floor
Miscellaneous deductions which exceed 2% of your
AGI will be eliminated for the tax years 2018 through
2025. This includes deductions for unreimbursed em-
ployee expenses and tax preparation expenses. To be
clear, it includes expenses that you incur in your job
that are not reimbursed, like tools and supplies; re-
quired uniforms not suitable for ordinary wear; dues
and subscriptions; and job search expenses. These ex-
penses also include unreimbursed travel and mileage,

as well as the home office deduction.

Section 529 plans
The list of qualified expenses for Section 529 plans is
expanded to include tuition at an elementary or sec-
ondary public, private or religious school, plus home
schooling expenses, for up to $10,000 per year.

Obamacare Individual Mandate
Previous law: An individual who fails to buy health
insurance must pay penalties of $695 (higher for fami-
lies) or 2.5 percent of their household income -- which-
ever is higher, but capped at the national average cost
of the most basic, low-premium, high-deductible plan.
New law: Repeal the penalties.

Limits on Itemized Deductions
Previous law: Itemized deductions may be limited,
and total itemized deductions may be phased out (re-

duced), if your adjusted gross income for 2017 exceeds
$313,800 for married couples filing jointly or quali-
fying widows ($261,500 for single filers, $287,650 for
heads of household and $156,900 for married couples
filing separately).
New law: The itemized deduction limits are repealed
through the 2025 tax year.
Inflation Rate Measure
Previous law: The IRS uses the Consumer Price In-
dex (CPI) for urban consumers to adjust tax bracket
thresholds and other tax provisions for inflation. That
includes such provisions as the standard deduction,
the personal exemption, earned income tax credit and
the alternative minimum tax.
New law: The IRS would switch to an inflation index
known as the chained CPI. Chained CPI is considered
a more accurate measure, but rises somewhat more
slowly than the traditional CPI. That would mean
bracket thresholds and tax credits, for example, would
rise more slowly. That could have the effect over time
of pushing more people into higher tax brackets and
reducing the purchasing power of tax credits.
Capital Gains Tax Rate
Capital gains are the profits realized from the sale of
assets such as stocks or real estate.
Previous law: The profits on the sale of assets held for
more than one year are eligible for a tax break. “For
2017, the long-term capital gains tax rates are 0, 15,
and 20 percent for most taxpayers. If your ordinary tax
rate is already less than 15 percent, you could qualify
for the zero percent long-term capital gains rate. For
high-income taxpayers, the capital gains rate could
save as much as 19.6 percent off the ordinary income
rate.”
New law: No changes.
Estate Tax
Previous law: A top rate of 40 percent applies in 2017
to estates valued at more than $5.49 million (nearly
$11 million for couples), according to the IRS.
New law: The top rate of 40 percent would apply to es-
tates valued at more than $11.2 million ($22.4 million
for couples). The increased levels expire after 2025.
Corporate Taxes
Previous law: The top corporate rate was 35 percent.
As with some high-income individual taxpayers, cor-
porations are also required to calculate their tax liabil-
ity using the corporate alternative minimum tax — a
parallel system that reduces or eliminates some deduc-
tions and tax credits. After calculating tax liability us-
ing both the regular corporate income tax system and
the corporate AMT, corporations pay the higher of the
two amounts.
New law: The top rate would be 21 percent, and the
corporate AMT is repealed.

Pass-Through Business Taxes
Previous law: Businesses organized as sole proprietor-
ships, LLCs and partnerships don’t pay corporate tax
rates. Instead, the owners pay individual income taxes
on their share of business income - they’re called pass-
through business taxes. Those tax rates are the same as
the individual income tax rates.

New law: Business owners can take a 20 percent de-
duction on their pass-through business income, with
limits for those earning above $157,500 (single) and
$315,000 (married, filing jointly). Specific service in-
dustries, such as health, law, and professional services,
are excluded.

Other Business Tax Changes
o Allows full and immediate expensing of short-lived
capital investments for five years. Increases the section
179 expensing cap from $500,000 to $1 million.
o Limits the deductibility of net interest expense to
30 percent of earnings before interest, taxes, depre-
ciation, and amortization (EBITDA) for four years,
and 30 percent of earnings before interest and taxes
(EBIT) thereafter.
« Eliminates net operating loss carrybacks and limits
carryforwards to 80 percent of taxable income.
« Eliminates the domestic production activities deduc-
tion (section 199) and modifies other provisions, such
as the orphan drug credit and the rehabilitation credit.
« Enacts deemed repatriation of currently deferred
foreign profits, at a rate of 15.5 percent for cash and
cash-equivalent profits and 8 percent for reinvested
foreign earnings.
» Moves to a territorial system with base erosion rules.

Reminder: This is just the tip of the iceberg. The
new tax reform law includes numerous other changes
that will affect individuals and businesses. For addi-
tional information or questions please contact
Magdy Hanna at 909-222-1947

or by email: info@hanna-cpa.com
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NHRF Serving the Global Community

Dentistry

V = 4 ~
= Since 2005 NHR California, the leader of “Time Sensitive Intervention"© TSP set its mission to
] ' ] 3 AL AL LA
If yﬂu haVﬁ Mﬁdl'cal DOI] t Wﬂfl'y abﬁut ﬁxmg yﬂlﬂ' tﬁeth avoid deaths from variable risks and involve the community.
/ \ It started two TSI initiatives for;
\ -Sudden cardiac arrest, Cerebrovascular-stroke.
FI'GC Sudden card Cereb lar-strok
Deep Cleaning-Molar Root Canal “Amption
. To achieve its goals, the register work to overcome the gap leading to risk with improved access

(rowns-Partial Dentures

to pre-hospital care. It adapts advanced algorithms and World Health standard, added rapid
mobile/cellular diagnostic imaging, remote- ambulatory response to reduce mortality and
enhance the quality of life. The register forms alliances and community partnership including
with counties and academe to reach the rural and underserved.

o ¢l g T W\ S \ % ! "
dh'”‘ G‘Jh‘ U‘ d'.'b.\] U"‘“ U;HL\“ &A U\Ji t.mSAQ CEO Dr. Bahiga EL-Haggar, Faculty Author, Certified metabolism consultant, the register is

Certified by the American Academy of Family Physicians and a National Medicare Provider.
D[' Rami Je](ki D[' Saad Saglnan It supported by a group of physicians who combine 75 years of diverse medical experience.

1601 Monte Vista Ave Suit 210 It reached milestones:
~— (laremont CA 91711

{overed Benefits Through Mission City Conmmnity Netwrk/

* Received WHO approval on Time Sensitive Intervention Protocal.
(909)946-2222 * Got Governor’s and Mayor's recqultlt?n in bo?h the heart land anld west coast states.
W ! t M i IHS l l s * Launched first response telemedicine international network real time support.
¢ P UTance plans www.claremontdds.com * Initiated the ambulatory lifesaving public health education.

Established the institute of culinary and nutrition.
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FAMILY DENTISTRY

QUALITY DENTHL CHRE FOR HLL CHILDREN
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Fillings-Root canals-Extractions-Nightguards-Bleaching

Bridges-Partials-Laminates-Inlays-Crowns .

Dr. Sameh Sorour, D.M.D Dr. Selvana Sorour, D.M.D y T

7 Convenient
Locations

13340 Hawthorne Blvd.
Hawthorne, CA 90250
310-973-8004

1045 East anaheim St.
Long Beach, CA 90813
562-599-8000

*@® @

14979 Prairie Ave
Lawndale, CA 90260
310-973-9004

6633 Atlantic Ave
Bell, CA 90201
323-456-7377

18450 Dearborn St

Northridge, CA 91325
818-736-9339

1701 N. Main St Unit #100
Santa Ana, CA 92706
714-795-2177

9227 E. Whittier Blvd
Pico Rivera, CA 90660

(310)973-8004

e 13340 Hawthorne Bivd, Hawthorne CA 90250

0@ ¢ @ ¢ @ +@ @

E _ _ www.allkidsdentalcare.com
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